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Why Your Credit Score Controls Everything

Your credit score is the number that decides:
 What interest rate you get on your mortgage

 How much house you can a�ord

 Whether you qualify for the best loan programs

The Impact:
 Credit score 620: 7.5% mortgage rate

 Credit score 740: 6.0% mortgage rate

 On $300,000 loan: That's $275 less per month

 Over 30 years: You save $99,000

How Credit Scores Work
What Goes Into Your Score

   Are you on time with payments?Payment history (35%):

   How much credit are you using?Credit utilization (30%):

   How long have you had credit?Length of credit history (15%):

   Do you have di�erent kinds of loans?Types of credit (10%):

   Have you applied for credit recently?New credit (10%):

Credit Score Ranges
   Excellent (get the best rates)800-850:

   Very Good (qualify for good rates)740-799:

   Good (qualify for most loans)670-739:

   Fair (higher rates, fewer options)580-669:

   Poor (very limited options)300-579:
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Month-by-Month Credit Improvement Plan

Month 1: Foundation Work

Week 1: Get Your Credit Reports

 Go to annualcreditreport.com (the only free o�cial site)

 Get reports from all three bureaus: Experian, Equifax, TransUnion

 Look for errors, wrong information, accounts you don't recognize

Week 2: Dispute Errors

 Write letters to credit bureaus about any mistakes

 Include copies of documents that prove the error

 Send letters certi�ed mail so you have proof

 Common errors: wrong payment history, accounts that aren't yours, wrong balances

Week 3: Pay Down Credit Cards

 List all credit cards with balances

 Pay down cards to under 30% of credit limit

 Focus on cards that are over 30% �rst

 If possible, get cards under 10% of limit

Week 4: Set Up Automatic Payments

 Set up autopay for minimum payment on all credit cards

 Set up autopay for all other bills (utilities, phone, etc.)

 Never miss a payment from now on

Month 2: Strategic Optimization

Lower Your Credit Utilization

 Pay credit cards twice per month

 Pay before the statement closes (lowers reported balance)

 Ask for credit limit increases on existing cards

 Don't use more than 10% of available credit
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Don't Close Old Credit Cards

 Keep old cards open (even if you don't use them)

 Old cards help your credit history length

 Use old cards once every few months so they stay active

 Don't close cards unless they have annual fees you can't a�ord

Become an Authorized User

 Ask family member with good credit to add you to their card

 Their good payment history helps your score

 Make sure their card has low balance and perfect payment history

 You don't need to actually use the card

Month 3-6: Building and Maintaining

Keep Balances Low

 Never use more than 30% of credit limit

 Try to keep all cards under 10% utilization

 Pay balances in full each month if possible

 If you can't pay in full, pay much more than minimum

Don't Apply for New Credit

 Each application temporarily lowers your score

 Wait until after you buy your house to get new credit

 If you must apply for credit, do it within 14 days (counts as one inquiry)

Monitor Your Progress

 Check your credit score monthly (many credit cards o�er free scores)

 Watch for changes in your credit report

 Keep disputing any new errors that show up
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Advanced Credit Repair Strategies

The Rapid Rescore Method

If you're close to buying a house and need quick results:

 Pay down credit card balances to very low amounts

 Ask lender to request "rapid rescore" from credit bureaus

 Costs $25-50 per account but updates score in 3-5 days

 Can boost score 20-50 points quickly

Pay-for-Delete Strategy

For old collections or charge-o�s:

 Contact the collector in writing

 O�er to pay in exchange for complete removal (not just "paid")

 Get agreement in writing before paying

 This doesn't always work, but worth trying

Goodwill Letters

For late payments on accounts in good standing:
 Write letter to lender explaining why you were late

 Ask them to remove late payment as goodwill gesture

 Be honest about circumstances (job loss, medical emergency)

 Emphasize your good payment history since then
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Mistakes That Hurt Your Score
   (hurts length of credit history)Don't close old credit cards

   while house shoppingDon't apply for new credit

   even if you pay them o�Don't max out credit cards

   (small balance is better than zero)Don't pay o� all cards to zero balance

   thinking they won't a�ect your creditDon't ignore bills

Scams to Avoid
   (nobody can guarantee speci�c score increases)Credit repair companies that guarantee results

   (you can dispute errors yourself for free)Companies that want money upfront

   (only time removes accurate information)Anyone promising to remove accurate negative information

   (this is identity fraud)Schemes involving new Social Security numbers or tax IDs

Special Situations
If You Have No Credit History

 Apply for secured credit card (you put down deposit as collateral)

 Become authorized user on family member's card

 Consider credit-builder loan from credit union

 Use services like Experian Boost to get credit for utility payments

If You Have Collections
 Don't ignore them (they won't go away)

 Try to negotiate payment or payment plan

 Ask for pay-for-delete agreement in writing

 Consider settling for less than full amount

What NOT to Do While Improving Credit

If You Have Bankruptcies or Foreclosures
 These stay on credit report 7-10 years

 You can still buy house 2-4 years after bankruptcy (depending on loan type)

 Focus on building new positive credit history

 Save larger down payment to o�set credit issues
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Timeline Expectations

Realistic Improvements by Time Period

30 days:

 Credit utilization improvements show up

 Error corrections processed

 New automatic payments established

60 days:

 Paid-down balances re�ected in score

 Dispute results �nalized

 Payment history improvements begin

90 days:
 Signi�cant score improvements visible

 New good payment history established

 Authorized user bene�ts show up

6+ months:
 Maximum bene�t from all improvements

 Consistent payment history established

 Ready for mortgage applications

How Much Improvement to Expect

 Can improve 40-80 points in 6 months 

 Can improve 20-50 points in 6 months

 Can improve 10-30 points in 6 months 

 May improve 5-20 points

Starting score 580-619:

Starting score 620-659:

Starting score 660-699:

Starting score 700+:
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Maintaining Good Credit After Home Purchase

Keep Up Good Habits
 Continue paying all bills on time

 Keep credit card balances low

 Don't close old credit accounts

 Monitor credit reports annually

Post-Purchase Considerations
 Your mortgage will help credit mix

 Don't run up credit cards after closing

 Wait 6+ months before applying for new credit

 Consider re�nancing if rates drop signi�cantly

Credit Score Monitoring Tools
Free Options

   Free scores and monitoringCredit Karma:

   Free score and credit report summaryCredit.com:

   O�er free FICO scores to cardholdersMany credit cards:

   Free annual reports from all bureausAnnualcreditreport.com:

Paid Options (Usually $15-30/month)
   O�cial FICO scores from all three bureausmyFICO:

   Credit monitoring plus identity protectionIdentityGuard:

   Detailed credit monitoring and alertsExperian Premium:

Working with Mortgage Lenders
What to Tell Your Lender

 Be honest about credit history

 Explain any negative items (job loss, medical issues, divorce)

 Show documentation of improved �nancial situation

 Ask what credit score you need for best rates
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Questions to Ask
 "What credit score do I need for your best rate?"

 "How long do I need to wait after improving my credit?"

 "Can you do a rapid rescore if I pay down more debt?"

 "What other factors a�ect my interest rate?"

Documents to Keep Ready
 Letters explaining any credit issues

 Proof of income stability

 Bank statements showing savings

 Documentation of debt payments

Quick Reference: Score Action ItemsCredit 

Do These Right Away
 Get free credit reports from all three bureaus

 Dispute any errors in writing

 Set up automatic payments on all accounts

 Pay down credit cards to under 30% of limits

Do These Within 30 Days
 Ask for credit limit increases

 Pay credit cards twice per month

 Become authorized user on family member's account

 Stop using credit cards for new purchases

Do These Ongoing
 Keep balances under 10% of credit limits

 Pay all bills on time, every time

 Monitor credit score monthly

 Don't apply for new credit while house shopping
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Your credit score improvement takes time, but the savings on your mortgage make it worth the e�ort. A 100-

point credit score increase can save you $200-400 per month on your house payment. That's like getting a

$4,000-8,000 annual raise, guaranteed.

Start working on your credit today. In 6 months, you'll be in position to get the best mortgage rates available.

 This guide is for educational purposes only. Results may vary based on individual credit situations.

Always verify information with o�cial credit bureaus and consider professional advice for complex credit

issues.

Legal Note:
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